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Independent Auditor’s Report 

To the readers of the financial statements of the Ports Authority for the year ended 30 June 2023. 

Report on the audit of the financial statements 

Unmodified Opinion 

In my opinion, the accompanying financial statements of the 
Ports Authority (“the Authority”) on pages 7 to 31: 

i. present fairly in all material respects the Authority ’s financial position as at 30 June 2023 and its financial performance and cash 
flows for the year ended on that date; and 

ii. comply with New Zealand Public Benefit Entity (PBE) International Public Sector Accounting Standards (IPSAS) – Tier 2 Reduced 
Disclosure Regime. 

 

We have audited the accompanying financial statements which comprise: 

o the statement of financial position as at 30 June 2023; 
o the statement of comprehensive revenue and expenses, the statement of changes in equity, the statement of appropriations and 

cash flow statement for the year then ended; and 
o notes to the financial statements, including  a summary of significant accounting policies and other explanatory information. 

My audit was completed on 13 May 2024. This is the date on which my opinion is expressed. 

 

The basis for my opinion is explained below. I outline the responsibilities of the Chief Executive Officer (CEO) and my responsibilities 
for the financial statements and audit of the Authority. I also comment on other information. 

 
Basis for opinion 

I carried out my audit in accordance with International Standards of Supreme Audit Institutions (ISSAI), which incorporate ISSAI 130 
Code of Ethics issued by the International Organization of Supreme Audit Institutions (INTOSAI Code of Ethics). My responsibilities 
under those standards are further described in the Auditor’s responsibilities for the audit of the financial statements section of this report. 

I have fulfilled my responsibilities in accordance with ISSAI. Other than in my capacity as auditor I have no relationship with, or interests 
in, the Authority. I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my opinion. 

 

Responsibilities of the Chief Executive Officer and the Board of Directors for the financial statements 

The CEO on behalf of the Authority is responsible for: 

o the preparation and fair presentation of the financial statements in accordance with PBE IPSAS; 
o implementing necessary internal control to enable the preparation of a set of financial statements that is fairly presented and free 

from material misstatement, whether due to fraud or error; and 
o assessing the ability to continue as a going concern. This includes disclosing, as applicable, matters related to going concern and 

using the going concern basis of accounting unless they either intend to liquidate or to cease operations, or have no realistic 
alternative but to do so. 

The Board of Directors are responsible for overseeing the Authority’s financial reporting process. 

 

Auditor’s responsibilities for the audit of the financial statements 

My objectives are to obtain reasonable assurance about whether the financial statements of the Authority as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an audit report that includes my opinion.  

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISSAI will always 
detect a material misstatement. Misstatements are differences or omissions of amounts or disclosures, and can arise from fraud or 
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error. Misstatements are considered material if, individually or in the aggregate, they could reasonably be expected to influence the 
decisions readers make based on the financial statements of the Authority.  

As part of an audit in accordance with ISSAI, I exercise professional judgement and maintain professional skepticism throughout the 
audit. Also: 

• I identify and assess the risks of material misstatement of the financial statements of the Authority. whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to 
provide a basis for my opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting 
from error, because fraud can involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. 

• I obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the internal control used by the CEO to 
prepare the financial statements of the Authority.  

• I evaluate the appropriateness of accounting policies used, and the reasonableness of accounting estimates and related 
disclosures made by the CEO.  

• I conclude on the appropriateness of using the going concern basis of accounting that has been used by the CEO  to prepare the 
financial statements of the Authority, up to the date of my auditor’s report, based on the audit evidence I have obtained. 

• I evaluate the overall presentation, structure, and content of the financial statements of the Authority, including the disclosures, 
and whether the financial statements of the Authority  represent the underlying transactions and events in a manner that achieves 
fair presentation.  

I communicate with the CEO, among other matters, the planned scope and timing of the audit and significant audit findings, including 
any significant deficiencies in internal controls that I identify during my audit.  

I am responsible for expressing an independent opinion on the financial statements of the Authority and reporting that opinion to you 
based on my audit. My responsibility arises from the Public Expenditure Review Committee and Audit Act 1995-96. 

 
Other Information 
The CEO is responsible for the other information. The other information comprises the information included on pages 1 to 31 but does 
not include the annual financial statements of the Authority and my auditor’s report thereon. 

My opinion on the financial statements of the Authority does not cover the other information and I do not express any form of audit 
opinion or assurance conclusion on that information.  

In connection with my audit of the financial statements of the Authority, my responsibility is to read the other information. In doing so, I 
consider whether the other information is materially inconsistent with the financial statements of the Authority, or my knowledge obtained 
in the audit or otherwise appears to be materially misstated. If, based on my work, I conclude that there is a material misstatement of 
this other information, I am required to report that fact. I have nothing to report in this regard. 

 

Independence 

While carrying out this audit, my staff and I have complied with ISSAI 130 Code of Ethics issued by the International Organization of 
Supreme Audit Institutions (INTOSAI Code of Ethics), and we have fulfilled our other ethical responsibilities in accordance with these 
requirements. 

 
 
 
 
 
 
Desmond Wildin 
Director of Audit 
Rarotonga, Cook Islands 
 

 



Ports Authority 
Statement of comprehensive revenue and expense 

For the year ended 30 June 2023 

Notes Actual Budget Restated 

2023 2023 2022 

Revenue from exchange transactions 
Revenue from operations 2 3,469,673 3,108,610 2,716,472 
Rental income 243,171 266,002 236,756 
Other revenue 2 (2,899) 46,149 4,779 
Revenue from non-exchange 
transactions 
Corporate social responsibility 2 82,556 0 76,154 

Total revenue 3,792,501 3,420,761 3,034,161 

Expenses 
Personnel costs 3 (870,593) (877,722) (833,067) 
Depreciation and amortisation 12 & 13 (1,402,270) (1,506,375) (1,332,616) 
expense 
Maintenance of wharf, properties (132,430) (236,594) (221,575) 
and equipment 
Other operating expenses 4 (735,400) (583,787} (645,335} 

Total expenses (3,140,693) (3,204,478) (3,032,593) 

Finance income S(b),25 53,098 69,429 93,138 
Loan Interest 15 (836,313) (684,516) (624,569) 
Net Finance costs (783,215) (615,087) (531,431) 

Operating surplus (131,407) (398,804) (529,863) 

Income tax (expense)/benefit 6 (13,638) 19,952 (3,734) 

Net surplus for the year (145,045) (378,852) (533,597) 

Other comprehensive revenue and S(a) (260,154) (250,000) (279,768) 
(expense) 

Net (deficit)/surplus after 
comprehensive revenue and 

(405,199) expense (628,852) (813,365) 

Explanations of major variances against budget are provided in Note 23. 

The accompanying notes form part of these financial statements. 
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