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TE MANA UIRA O ARAURA LIMITED
DIRECTORS’ REPORT FOR THE YEAR ENDED
30 JUNE 2023

The Directors take pleasure in presenting their report for the Company for the year ended 30 June
2023.

ACTIVITIES

The principal activity of Te Mana Uira o Araura Limited is the generation and distribution of electricity
on Aitutaki and all ancillary and auxiliary purposes thereto.

RESULTS

The deficit after tax for the year was $826,639 {2022: Deficit after tax $814, 151}.
DIVIDENDS

The Directors declared no dividends for the year ended 30 June 2023.
REMUNERATION OF DIRECTORS

Remuneration paid to the directors during the year was $36,600.

AUDITORS

The Company’s auditors, KPMG, were appointed in accordance with the provisions of the Companies
Act 2017.

The financial statements on pages 7 to 26 are authorised for issue for, and on behalf of, the Board.

Director / |

i
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Independent Auditor’s Report

To the shareholders of Te Mana Uira o Araura

Report on the audit of the financial report

Qualified Opinion on the Financial Statements

In our opinion, except for the effects of the matter We have audited the accompanying financial
described in the Basis for Opinions, including basis statements which comprise:

for Qualified Opinion on the financial statements y : o~

section of our report, the financial statements of Te — the statement of financial position as at 30 June
Mana Uira o Araura (the ‘company’) on pages 7 to 2023,

Zdipreschis faiy. inalmatenal inspeets: — the statements of comprehensive revenue and

i. the company’s financial position as at 30 June expense, changes in net assets/equity and
2023 and its financial performance and cash cash flows for the year then ended;

flows for the year ended on that date; ; : 3
— notes, including a summary of significant

in accordance with Public Benefit Entity Standards accounting policies.
Reduced Disclosure Regime (Not For Profit) issued
by the New Zealand Accounting Standards Board.

Opinion on the Service Performance Information

In our opinion, the financial report of the company We have audited the accompanying financial report
on pages 25-26 presents fairly, in all material which comprises:
respects:

— the statement of service performance on page
ii. the company's service performance for the year 25.26

ended 30 June 2023 in accordance with the
company's service performance criteria;

in accordance with Public Benefit Entity Standards
Reduced Disclosure Regime (Not For Profit) issued
by the New Zealand Accounting Standards Board.

2= Basis for Opinions, including basis for Qualified Opinion on
the financial statements

The Company’s property, plant and equipment, is carried at $4,606,346 on the Statement of Financial Position
for the Company as at 30 June 2023, and $5,221,617 for the comparative period as at 30 June 2022. For the
comparative period we are unable to obtain sufficient appropriate audit evidence about $199,633 of the carrying
amount of the property, plant and equipment as at 30 June 2022 due to the loss of historical accounting records.
Refer to Note 13 for further details. We consider this amount to be material and our audit opinion on the financial
statements for the period ended 30 June 2022 was modified accordingly. Our opinion on the current period’s
financial statements is also modified because of the possible effect of this matter on the comparability of the
current period's figures and the corresponding figures.
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We conducted our audit in accordance with International Standards on Auditing (New Zealand) (1SAs (NZ))),
and the audit of the statement of service performance, in accordance with the New Zealand Auditing Standard 1
The Audit of Service Performance Information ('NZ AS 1'). We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our qualified opinion.

We are independent of the company in accordance with Professional and Ethical Standard 1 /nfernational Code
of Ethics for Assurance Practitioners (Including International Independence Standards) (New Zealand) issued by
the New Zealand Auditing and Assurance Standards Board and the International Ethics Standards Board for
Accountants’ /nfernational Code of Ethics for Professional Accountants (including International Independence
Standards) ('|[ESBA Code’), and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the IESBA Code.

Our responsibilities under ISAs (NZ) are further described in the auditor’'s responsibilities for the audit of the
financial statements section of our report.

Other than in our capacity as auditor we have no relationship with, or interests in, the company.

1 = Otherinformation

The Directors, on behalf of the company, are responsible for the other information included in the entity’s
Financial Report. Our opinion on the financial report does not cover any other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial report our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial report or our knowledge
obtained in the audit or otherwise appears materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

i+ Useofthisindependent auditor's report

This independent auditor's report is made solely to the members as a body. Our audit work has been undertaken
so that we might state to the members those matters we are required to state to them in the independent
auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the members as a body for our audit work, this independent auditor’s report,
or any of the opinions we have formed.

£ Responsibilities of the Directors for the financial report

The Directors, on behalf of the company, are responsible for:

— the preparation and fair presentation of the financial report in accordance with generally accepted accounting
practice in New Zealand (being Public Benefit Entity Standards Reduced Disclosure Regime (Not For Profit))
issued by the New Zealand Accounting Standards Board;

— implementing necessary internal control to enable the preparation of the financial report that is free from
material misstatement, whether due to fraud or error;

— service performance criteria that are suitable in order to prepare service performance information in
accordance with generally accepted accounting practice in New Zealand (being Public Benefit Entity
Standards Reduced Disclosure Regime (Not For Profit)); and

— assessing the ability to continue as a going concern. This includes disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless they either intend to liquidate or to
cease operations or have no realistic alternative but to do so.




KPMG

x£~ Auditor's responsibilities for the audit of the financial
report

Our objective is:

— to obtain reasonable assurance about whether the financial report as a whole and the statement of service
performance is free from material misstatement, whether due to fraud or error; and

— to issue an independent auditor's report that includes our opinion.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with ISAs NZ and NZ AS 1 will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error. They are considered material if, individually or in the aggregate and
collectively, they could reasonably be expected to influence the economic decisions of users taken on the basis
of these financial report.

A further description of our responsibilities for the audit of this financial report is located at the External Reporting
Board (XRB) website at:

https://www.xrb.govt.nz/standards/assurance-standards/auditors-responsibilities/audit-report-14/

This description forms part of our independent auditor’s report.

KPNG

Rarotonga
8 April 2024




TE MANA UIRA O ARAURA LIMITED
STATEMENT OF COMPREHENSIVE REVENUE AND EXPENSES
FOR THE YEAR ENDED 30 JUNE 2023

2023 2022
Note $ S
Revenue
Trading revenue 2 2,341,576 1,964,260
Sundry income 24,341 24,340
Total Revenue 2,365,917 1,988,600
Expenditure
Audit fees 3 30,011 31,562
Personnel costs 512,282 508,598
Directors Fees 36,600 39,237
Depreciation and amortisation 13 615,271 706,136
Impairment Expenses 13 - 84,745
Freight 6,321 9,920
Fuel 1,688,660 1,083,340
Professional Fees 45,105 14,139
Repairs and maintenance 130,040 36,554
Other costs 128,266 285,520
Total Expenditures 3,192,556 2,802,751
Surpl fici taxati
urplus / (deficit) before taxation (826,639) (814,151)
income tax expense / (credit) 4 - -
N | deficit) after tax
et surplus / (deficit) after ta (826,639) (814,151)
Other comprehensive income ’ )
Total Comprehensive Revenue and Expenses for the year
P P ¥ (826,639) (814,151)

This statement is to be read in conjunction with the notes to the financial statements on pages 11 to 24.
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TE MANA UIRA O ARAURA LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2023

Note
Equity At 1 July 2022
Capital Introduced 8
Net Earnings For The Year 8
Asset Revaluation 8
Dividends
Equity At 30 June 2023

Note
Equity At 1 July 2021
Capital Introduced
Net Earnings For The Year 8
Asset Revaluation
Dividends
Equity At 30 June 2022

Accumulated

comprehensive

Share revenue and Asset Total

Capital expenses Revaluation Equity

$ $ $ 5

7,957,043 (2,898,056) 935,575 5,994,562

- {826,639) - {826,639)

7,957,043 {3,724,695) 935,575 5,167,923
Accumulated
comprehensive

Share revenue and Asset Total

Capital expenses Revaluation Equity

s $ $ $

7,532,043 {2,083,905) 935,575 6,808,713

- (814,151) (814,151)

7,957,043 (2,898,056) 935,575 5,994,562

This statement is to be read in conjunction with the notes to the financial statements on pages 11 to 24.
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TE MANA UIRA O ARAURA LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2023
2023 2022

Note $ $
EQUITY
Total Equity 5,167,923 5,994,562
Current Liabilities
Trade and other payables 11 513,426 383,032
Taxation payable 5 6,464 6,464
Value Added tax payable 13,980
Related party payables 12 26,434 31,754
Total Current Liabilities 560,304 421,250
Total Equity & Liabilities 5,728,227 6,415,812
Current Assets
Cash and cash equivalents 6 262,591 222,748
Trade receivables 9 257,324 203,444
Other receivables 10 84,107 35,369
Value added tax receivable - 38,504
Taxation receivable 5 - -
Prepayments 2,724 23,848
Inventories ) 7 500,555 655,702
Related party receivable 12 1,000 1,000
Total Non Current Assets 1,108,301 1,180,615
Non Current Assets
Property, plant and equipment 13 4,606,346 5,221,617
Deferred tax 5 13,580 13,580
Total Non Current Assets 4,619,926 5,235,197
Total Assets 5,728,227 6,415,812

The Board of Directors of Te Mana Uira o Araura Limited authorised the financial statements for issue

on:

Director / —

Dated: g/' }q{,r;l 209\

This statement is to be read in conjunction with the notes to the financial statements on pages 11 to 24,

) DirecM/

Dated: ¢ }Qpﬁ" QU()J-}
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TE MANA UIRA O ARAURA LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2023

2023 2022
Cash Flows from Operating Activities Note S $
Cash receipts from customers 2,263,300 1,941,841
Cash paid to suppliers and employees {2,223,457) (2,221,390)
Other - -
Net Cash Inflows/(Outflows} from Operating Activities 14 39,843 {279,549)
Cash Flows from Investing Activities
Acquisition of property, plant and equipment - (85,734)
Other - -
Net Cash Flows from Investing Activities - (85,734)
Cash Flows from Financing Activities
Cash introduced - -
Net Cash Flows from Financing Activities - -
Net Increase/(Decrease} In Cash Held 39,843 (365,283)
Net Increase/(Decrease) In Cash Held 39,843 (365,283)
Add Opening Cash Brought Forward 222,748 588,031
Ending Cash Carried Forward 262,591 222,748

This statement is to be read in conjunction with the notes to the financial statements on pages 11 to 24.
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TE MANA UIRA O ARAURA LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

1. STATEMENT OF ACCOUNTING POLICIES

a)

b)

Reporting Entity and Statutory Base

Te Mana Uira o Araura Limited (“Company”) is a company registered in the Cook Islands. The Company was
incorporated on the 30th of June 2017.

The Company was previously registered as Aitutaki Power Supply Limited until the 8th July 2020, when at that date
an application was accepted by the Registrar of Companies/Incorporate Societies for a name change to Te Mana
Uira o Araura Limited.

These financial statements have been presented under the Companies Act 2017.

The Company is a subsidtary of the Cook Islands Investrment Corporation governed under the Cook Islands
Investment Corporation Act 1998,

Basis of Preparation

Basis of preparation

The financial statements presented are prepared in accordance with New Zealand Tier 2 Public Benefit {PBE} IPSAS
accounting standards (“PBE IPSAS”). The Company adopts the PBE accounting standards applicable under a
Reduced Disclosure Regime (RDR) with an expense threshold less than $30 million.

Basis of measurement
The financial statements have been prepared on a going concern basis. The financial statements are prepared on
the historical cost basis.

Functional and presentation currency

The financial statements are presented in New Zealand Dollars ($), which is the Company’s functional currency. All
financial information presented in New Zealand Dollars has been rounded to the nearest dollar, except when
otherwise indicated.

Use of estimates and judgements

The preparation of the financial statements in conformity with NZ PBE IPSAS requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions ta accounting estimates are
recognised in the period in which the estimates are revised and in any future periods affected.

Information about critical judgements in appiying accounting policies that have the most significant effect on the
amounts recognised in the financial statements is included in the following notes:

Notes 4 & 5: Income tax - on the probability of the existence of future taxable profits for the recognition of
deferred tax asset;

Note 13: The carrying amounts of the Company's property, plant & equipment are reviewed at each reporting date
to determine whether there is any indication of impairment

11 dentification
PUrpose
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TE MANA UIRA O ARAURA LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

1. STATEMENT OF ACCOUNTING POLICIES (CONTINUED)

c)

Effects of Changes in Accounting Policies

There are no new revised or amended standards that are applicable to the company for the year ended 30 June 2023.

d)

General Accounting Policies

The general accounting policies recognised as appropriate for the measurement and reporting of results, cash flows and
the financial position under the historical cost method have been followed in the preparation of these financial
statements.

Particular Accounting Policies

{i)

{ii}

Revenue Recognition

Revenue comprises the amounts received and receivabie for goods and services suppiied to customers in the
ordinary course of business. Revenue is stated exclusive of Value Added Tax. The majority of the Company’s
revenue is derived from providing electricity with revenue recognised as the electricity is consumed. The
contracts with customers only have one component and price is based on the Company’s standard electricity
rates. Invoices are issued on a monthly basis for services provided and usually payable within 30 days.

Revenue from the sale of goods & services in the course of ordinary activities is measured at the fair value of the
consideration received or receivable. Revenue is recognised when persuasive evidence exists that the significant
risks and rewards of ownership have been transferred to the customer, recovery of the consideration is
probable, and the revenue and associated costs can be estimated and measured reliably.

Taxation
Income tax is recognised in the statement of comprehensive revenue and expenses except to the extent that it
relates to items recognised directly to equity, in which case it is recognised in equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantially enacted at the financial position date, and any adjustment to tax payable in respect of previous
years.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not
recognised when it arises from:

- The initial recognition of goodwill;

- The initial recognition of an asset/ liability in a transaction that is not a business combination which at the time
of the transaction affects neither the accounting profit nor the taxable profit;

- Contain temporary differences arising from investment in subsidiaries, associates and/or joint ventures.
Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they
reverse, using tax rates enacted or substantively enacted at the reporting date.

A deferred tax asset is recognised for unused tax losses, tax credits and deductible temporary differences, to the
extent that it is probable that future taxable profits will be available against which they can be utilised. Deferred
tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that
the related tax benefit will be realised.

All amounts are shown exclusive of Value Added Tax (VAT). Exceptions to this are receivables and payables which
are stated inclusive of VAT.

&
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TE MANA UIRA O ARAURA LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

1. STATEMENT OF ACCOUNTING POLICIES (CONTINUED)

d)

(iii)

General Accounting Policies (continued)

Particular Accounting Policies (continued)

Statement of Cash Flows

The following are the definitions of the terms used in the Statement of Cash Flows:

{iv)

{v)

{vi)

{a) Cash is considered to be cash on hand, current accounts in banks and short term deposits, net of bank
overdrafts.

{b) Investing activities are those activities relating to the acquisition, holding and disposal of fixed assets
and of investments. Investments can include securities not falling within the definition of cash.

{c) Financing activities are those activities which result in changes in the size and composition of the capital

structure of the Company. This includes both equity and debt not falling within the definition of cash.
Dividends paid in relation to the capital structure are included in financing activities.

{d) Operating activities inctude all transactions and other events that are not investing or financing
activities.

Employee Benefits

Short term benefits

Short-term employee benefit obligations are measured on an undiscountad basis and are expensed as the
related service is provided. A provision is recognised for the amount expected to be paid under ouistanding
annual leave balances if the Company has a present legal or constructive obligation to pay this amount as a
result of past services provided by the employee and the obligation can be estimated reliably.

Defined contribution plans

The Company contributes to the Cook Islands National Superannuation Fund. This fund is a State defined
contribution fund.

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions
into a separate entity and will have no legal or constructive obligation to pay further amounts. Obligations for
contributions to defined contribution pension plans are recognised as an employee benefit expense in profit or
loss in the periods during which services are rendered by employees. Prepaid contributions are recognised as an
asset to the extent that a cash refund or a reduction in future payments is available.

Impairment :
The carrying amounts of the Company’s assels are reviewed at each reporting date to determine whether there
is any objective evidence of impairment. An impairment loss is recognised whenever the carrying amount of an
asset exceeds its recoverable amount. Impairment losses directly reduce the carrying amount of assets and are
recognised in the Statement of Comprehensive Revenue and Expenses.

Financial Instruments

Financial Assets

Financial assets comprise cash and cash equivalents and trade and other receivables. These are all ciassified as
amortised cost as they are:

held within a business model whose ohjective is to hold assets in order to collect contractual cash flows; and
the contractual terms of the financial asset give rise to cash flows that are salely payments of principal and
interest (if applicable).

These assets are initially recognised at fair value plus directly attributable transaction costs and subsequently
measured at amortised cost.

Financial Liabilities

Financial liabilities comprises trade and other payables. These are measured at amortised cost.

A financial liability is derecognised when the Company has discharged its obligation or the contract is cancelled
or expired.

@
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TE MANA UIRA O ARAURA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

2. REVENUE

2023 2022
$ $

Trading Revenue
Commercial 1,334,823 1,056,729
Domestic 971,529 863,008
Government and Island Government 23,031 35,309
Other : 7,193 9,214
2,341,576 1,964,260

3. REMUNERATION OF AUDITORS

Included in Trade and other payables are fees payable of $27,186 (2022: $22,186) to KPMG in respect of
the audit of the financial statements for the year ended 30 June 2023.

During the current year $25,011 was charged in respect of 2022 audit fees and disbursements, and $5,000
was added to the accrual in respect of the 2023 audit fees.

4. INCOME TAX EXPENSE

2023 2022

$ $

Net Earnings for the year (826,639) (814,151}

Taxation at 20% {165,328) (162,830)
Add/{Deduct) Tax Effect of Permanent Differences -

Add/({Deduct) Tax Losses not recognised 165,328 (162,830)

The Income Tax Expense is represented by:
Current Tax - -
Deferred Tax {Note 5) - i

Judgements:

In determining the amount of current and deferred tax the Company takes into account the impact of uncertain tax
positions and whether additional taxes may be due. The Company believes that its accruals for tax liabilities are adequate
for all open tax years based on its assessment of many factors, including interpretations of tax law and prior experience.
This assessment refies on estimates and assumptions and may involve a series of judgements about future events. New
information may become available that causes the Company to change its judgement regarding the adequacy of existing
tax liabilities; such changes to tax liabilities will impact tax expense in the period that such a determination is made.

I idenfification
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TE MANA UIRA O ARAURA LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

5. TAXATION BENEFIT AND PAYABLE

Taxation Payable 2023 2022
$ $
Income Tax Payable At The Beginning of The Year 6,464 6,464

Income Tax Penalties - -
Current Year Tax (Note 4}) - -
Income Tax Paid - -
Income Tax Payable At End of The Year 6,464 6,464

Deferred Tax Asset

Opening Balance 13,580 13,508
Current Year Tax (Note 4) - -
Closing Balance 13,580 13,580

Deferred Tax relates to provisions for doubtful debts.

Taxation Losses (Not Recognised)

Tax Losses At The Beginning of The Year 576,088 413,258
Current Year Losses (Note 4) 165,328 162,830
Utilisation of Tax Losses - -
Tax Losses At End of The Year 741,416 576,088

6. CASH AND CASH EQUIVALENTS

2023 2022

$ $

Cash at bank 262,591 222,748

7. INVENTORIES

2023 2022
S $
Fuel 231,969 318,538
oil 179 2,542
Generation and network inventory 96,076 101,849
Stock-in-transit 175,279 235,721
Provision for stock obsolescence {2,948) (2,948)

500,555 655,702

Accounting Policy:

Inventories are measured at the lower of cost and net realisable value. The cost of inventories is determined on a
weighted average basis. The cost of inventories includes expenditure incurred in acquiring the inventories,
production or conversion costs and other costs incurred in bringing them to their existing location and condition.
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TE MANA UIRA O ARAURA LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

8. EQUITY

Share Capital

The Company was incorporated on 30 June 2017. The share capital of the Company is $1,000 divided into 1,000
ordinary shares of 1 each.

The Company’s shareholders are:
— Cook Islands Government Property Corporation — 999 shares
— Cook Islands Investment Corporation — 1 share

Cook Islands Government Property Corporation is 100% owned by Cook Islands Investment Corporation whose
ultimate parent is the Cook Islands Government.

Capital Introduced

On the 1st of July 2017, net assets of Aitutaki Power Supply of $3,843,149, a division of the Cook Islands Government,
transferred to Te Mana Uira o Araura Limited {formerly Aitutaki Power Supply Limited).

The net assets transferred at their carrying values taken from the 30 June 2017 audited financial statements of
Aitutaki Power Supply {previous entity). The entity’s 30 June 2017 financial statements were audited by the Cook
Islands Audit Office.

There were no assets transferred to the Company during the 30 June 2023 financial year.

Capital Introduced

2023 2022

$ $

Balance At The Beginning of The Year 7,957,043 7,957,043
Current year movements:

Total current year capital introduces - -

Total Capital introduced 7,957,043 7,957,043

Asset Revaluation Reserve

On 1 October 2020 a valuation was performed by Alexander Napa Consultancy over the Company’s buildings and
transformer assets. The values have been applied at 30 June 2020. As a result of the valuation, a revaluation reserve
of $935,575 has been recognised.

Retained Earnings

2023 2022

$ $

Balance at the Beginning of the Year (2,898,056) {2,083,905)
Net Earnings for the Year {826,639) (814,151)
Total Retained Earnings (3,724,695) {2,898,056)
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TE MANA UIRA O ARAURA LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

9. TRADE RECEIVABLES

2023 2022

$ $

Current receivables 325,223 271,343
Less: Provision for doubtful debts (67,899) (67,899)

257,324 203,444

Provision for doubtful debt introduced 1 July (67,899) {67,899)
Current year charge - -
Pravision for Doubtful Debt 30 June {67,899) (67,899}

The ageing analysis of trade receivables is as follows:

Neither
31- -
Total past due or 60 61~-30 >90 days
. . days days
impaired
$ $ $ $
2022 271,343 142,838 31,446 23,044 74,015
2023 325,224 182,879 41,358 16,566 84,421

Accounting Policy:

Trade and other receivables are recognised initially at fair value, subsequently measured at amortised cost and
adjusted for any impairment losses.

Trade and other receivables held by the Company are short-term assets and therefore the carrying amounts
materially equate to fair value.

Impairment
The Company cansiders impairment using the life time expected credit loss (ECL} model under the simplified approach

in PBE IPSAS 41 Financial Instruments for the following financial assets that are not measured at FVTPL:
- Cashand cash equivalents
- Trade and cther receivables

Measurement of Expected Credit Loss

Expected credit foss (ECL) is calculated based on a function of the probability of default, loss given default and
exposure at default.

The Company applies the ECL model separately for each financial asset category measured at amortised cost.

ECL is calculated based on the present value of all cash shortfalls (i.e. the difference between the cash flows due to
the entity in accordance with the contract and the cash flows that the Company expects to receive). ECL for cash and
cash equivalents is calculated based on industry standard probability of default and loss given default based on the
credit rating of each financial institution where funds are held.

As trade debtors are normally paid within 30 days and do not have a significant financing component the Company
has applied the simplified approach in PBE IPSAS 41 and therefore only recognises lifetime ECL.

17




TE MANA UIRA O ARAURA LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

10. OTHER RECEIVABLES

2023 2022

$ $

Accrued revenue 84,107 52,027
Other receivables - {16,658}
34,107 35,369

Accrued revenue includes electricity unbilled being the electricity supplied to consumers from the last invoiced date
to balance date, 30 June 2023. No charge has been made to the customer debtor account for this.

11. TRADE AND OTHER PAYABLES

2023 2022

S ‘5

Trade creditors 240,315 247,452
Other creditors and accruals 189,183 82,310
Payroll accrual ' 20,904 14,687
Employee entitlements 63,024 38,583
513,426 383,032

Trade creditors and other accruals are non-interest bearing and are normally settled on 30-day terms.

12. RELATED PARTIES

Related party receivables

2023 2022
Current assets 5 S
Cook Islands Investment Corporation 1 1
Cook Islands Government Property Corporation 999 999
1,000 1,000

Related party payables
2023 2022
Current liabilities S 5
Ministry of Finance and Economic Management - 6,413
Cook Islands Investment Corparation 26,434 25,341
26,434 31,754

Related parties include Government Ministries, agencies, State Owned Enterprises by way of common owner.
Electricity goods and services supplied to related parties are transacted on normal trading terms. The related
party balances do not have fixed repayment terms, are unsecured and do not bear interest.

Key Management Personnel 2023 2022
Board members remuneration 36,600 39,237
Number of Directors 5 5
Senior management Remuneration 215,764 220,325
Full time equivalent staff ‘ 5 5
e
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TE MANA UIRA O ARAURA LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

13. PROPERTY, PLANT AND EQUIPMENT {CONTINUED)

Accounting Policy:

Recognition & measurement

ltems of plant and equipment are measured at cost less accumulated depreciation and accumulated

impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset and includes the

following:

- the cost of materials and direct labour;

- any other costs directly attributable to bringing the assets 1o a working condition for their
intended use;

Subsequent expenditure

Subsequent expenditure is capitalised only when it is probable that the future economic benefits
associated with the expenditure will flow to the Company. Ongoing repairs and maintenance is
expensed as incurred.

Depreciation

Depreciation is based on the cost of an asset less its residual value.

Depreciation is recognised in profit or toss on a straight-line basis over the estimated useful lives of
each item of property, plant and equipment.

The estimated useful lives for the current year of significant items of property, plant and equipment
are as follows:

* Buildings 30-40 years
* Generation plant and equipment 10-40 years
* Distribution systems 10-40 years
+ Plant and equipment 3-12 years
* Computer equipment 3-4 years

* Furniture & fittings 10-14 years
* Motor vehicles 5-10 years

Impairment

The carrying amounts of the Company's property, plant and equipment are reviewed at each reporting
date to determine whether there is any indication of impairment. If any such indication exists, then
the asset’s recoverable amount is estimated. An impairment loss is recognised if the carrying amount
of an asset exceeds its estimated recoverable amount.

Impairment losses are recognised in the surplus or deficit.

An impairment loss is reversed only fo the extent that the asset’s carrying amount does not exceed
the carrying amount that would have been determined, net of depreciation or amorisation, if no
impairment loss had been recognised.

There has been no impairment write-down in the current year. In the previous year ended 30 June
2022 an impairment of $84,745 was recognised.
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TE MANA UIRA O ARAURA LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

13. PROPERTY, PLANT AND EQUIPMENT {CONTINUED)
Accounting Policy:
Historical property, plant and equipment
The Company has been unable to substantiate the carrying value of certain items of property, plant and
equipment amounting to $24,144 {2022: $234,057) due to the loss of historical accounting records.

14. RECONCILIATION OF NET EARNINGS AFTER TAX WITH OPERATING CASHFLOW

2023 2022
$ $
Net Earnings After Taxation (826,639) (814,151)
Add depreciation 615,271 706,136
Add impairment - 84,745
Add doubtful debts - -
Add/(Less} Movements in Other Working Capital Items:
{Increase) / Decrease in trade and other receivables {83,718} {60,523)
{Increase) / Decrease in prepayments 21,123 {(6,739)
{Increase) / Decrease in inventories 155,147 (261,515)
{Increase) / Decrease in deferred tax assets - -
Increase / {Decrease) in trade and other payables 163,979 153,306
Increase / (Decrease) in related party payables (5,320) (80,808)
Increase / {Decrease) in taxation payable - -
Net Cash Inflow/{Outflow) from Operating Activities 35,843 (279,549)

15. FINANCIAL INSTRUMENTS

Exposure to liquidity and credit risk arises in the normal course of the Company’s operations. This note
presents information about the Company’s exposure to each of the above risks, policies and processes for
measuring and managing risk, and the Company’s management of capital. Further quantitative disclosures
are included throughout these financial statements.

Fair values
Set out below are the carrying amounts by class of the Company’s financial instruments.

Carrying Carrying

amount amount

2023 2022

Financial Assets 5 S
Trade receivables 257,324 203,444
Other receivables : 84,107 35,369
Cash and cash equivalents 262,591 222,748
Term Deposits - -
Value added tax receivable - 38,504
Related party receivable 1,000 1,000
605,022 501,065

All financial assets held by the Company are classified as ‘Amortised Cost” under NZ PBE IPSAS 41 Financial
Instruments. Due to the nature and term of the financial assets that the Company holds, the fair value and
carrying value of financial assets is not materially different.
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TE MANA UIRA O ARAURA LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

15. FINANCIAL INSTRUMENTS (CONTINUED)

Carrying Carrying

amount amount

2023 2022

Financial Liabilities $ $
Trade and other payables 513,426 308,032
Taxation payable 6,464 6,464
Value Added tax payable 13,980 -
Related party payables 26,434 31,754
560,304 421,250

Due to the nature and term of the financial liabilities that the Company holds, the fair value and
carrying value of financial liabilities is not materially different.

The fair value of the financial assets and liabilities are included at the amount at which the
instrument could be exchanged in a current transaction between willing parties, other than in a
forced sale or liquidation.

Credit risk

Credit risk is the possibility that a loss may occur from the failure of a counterparty to perform
according to the terms of the contract. In the normal course of business, the Company is exposed
to credit risk from cash and cash equivalents and trade and other receivables. For each of these,
the maximum credit exposure is best represented by the carrying amount in the statement of
financial position. The Company does not hold any collateral for financial instruments that give
rise to credit risk.

The maximum exposure to credit risk as at 30 June was:

2023 2022

$ $

Trade and other receivables 408,330 306,712
Cash and cash equivalents 262,591 222,748
Term Deposit - -
Value added tax receivable - 38,504
Related party receivable 1,000 1,000
672,921 568,964

Significant Concentrations of Credit Risk

Concentrations of credit risk exist if a number of counterparties are engaged in similar activities
and have similar economic characteristics that would cause their ability to meet contractual
obligations to be similarly affected by changes in economic or other conditions.
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TE MANA UIRA O ARAURA LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

15. FINANCIAL INSTRUMENTS (CONTINUED)
Significant Concentrations of Credit Risk {continued)

The Company monitors concentrations of credit risk by location, institution and sector. All
concentrations are held in the Cook Islands.

2023 2022

Credit
rating S S
Bank of South Pacific B- 262,591 222,748
Bank of Cook Islands N/A - -
Value added tax receivable N/A - 38,504
Trade and other receivables N/A 341,430 238,813
504,021 500,065

Liquidity risk

Liquidity risk represents the Company's ability to meet its contractual obligations. The Company
evaluates its liquidity requirements on an ongoing basis.

Where additional access to funding may be required the Company will request assistance from
the Crown.

Capital management

The primary objective of managing the Company’s capital is to ensure that there is sufficient cash
available to support the Company’s funding requirements, including capital expenditure, to
ensure that the Company remains financially sound.

The Government of the Cook Islands has provided a letter of support confirming it will provide
financial assistance to the Company where necessary to continue its operations as a going
concern.

16. CAPITAL COMMITMENTS AND CONTINGENT LIABILITIES
The Company has no capital commitments or contingent liabilities.

17. GOING CONCERN
The financial statements have been prepared on a going concern basis.
The Directors have performed an assessment of the Company's ability to continue as a going
concern from twelve months from the date of this declaration. In this assessment, the Directors
considered the essential nature of the Company and the Letter of Support from Government
(ultimate parent} to provide financial assistance as required to ensure the Company continues to
operate into the foreseeable future, being at minimum twelve months from the financial
statements issuance date.

18. SUBSEQUENT EVENTS
Nil.
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TE MANA UIRA O ARAURA LIMITED
SERVICE PERFORMANCE STATEMENT
FOR THE YEAR ENDED 30 JUNE 2023

The Company’s Purpose

Te Mana Uira o Araura Limited (“the Company”) is a company registered in the Cook Islands, incorporated on
the 30th June 2017. The principal activity of the Company is to provide electricity supply to the island of Aitutaki.
This is depicted by the Company’s vision to “Keep the lights on” which is further expanded as providing an
efficient, reliable, affordable, and sustainable electricity service to Aitutaki.

To carry out its purpose, the Company therefore focuses on succeeding in three key service areas namely:

Efficiency and Reliability which means a well-managed organisation that provides a consistent supply to
consumers with minimal downtime, and should supply be disrupted, speedy resumption of the service.
Affordability which means a fair tariff, with the end consumer in mind.

Sustainability which means in an environmental and financial / commercial sense. From an environmental
sense, our carbon footprint is minimal, and we embrace renewable energy generation. From a financial
sense, the tariffs need to be adequate to run the organization with a long-term view.

The Company’s Performance
The Company has established the following performance measures to report its effectiveness in carrying out

its purpose.
- Efficiency and Reliability

Activity —~ Measure 2023 2022 Ref
Efficient . .
generation of Litres of fuel consuned per unit of 023 030 )

power
power
. Number of cutages 15 3
Maintaining 2)
povwer supply Average length of outages 31 Minutes 38 Minutes
o Affordability - ‘
Activity - Measure ‘ 202 Ref -
T T R oo Ravetonga
Afair tarih: The |1 | CostomerUsage Category | qypgy | gy [ TMUTarifl | 5o e
price of tariffs Domestic up to 60 units 0.55¢ D.67¢ 0.46¢ 0.60c
compared against Domestic 61 to 300 units 0.76¢ 0.67¢ 0.67¢ 0.60c 3)
the national Domgstic 300 to 1000 units 0.78¢ 0.67¢ 0.69¢ 0.60c
comparative: Domestic over 1000 unity 0.78c 0.67¢ 0.69¢ 0.60¢
Rarotonga Commercial up to 1000 units 0.76¢ 0.67c 0.67c 0.60¢
Commereial over 1000 vnits 0.76¢ 0.53¢ 0.67¢ 0.48¢
_ Sustainability

Activity . o Measure . 2023 o 2022 Ref
Use of renewables | Percentage of power from renewables 29% 29% (4)
Keeping staff safe | Number of accidents 0 1 {5)

1} The average number of litres of fuel consumed, per unit of power received by customers in the financial year.

2) The delay in implementing phase twe of the solar project, originally planned in 2019, has resulted in some of the generation
equipment being fully depreciated and reaching end of life which has resuited in a higher number of outages in 2023.

3)  Given the similarities in the economic, geographic and operational environments, Rarotonga is considered to be the best
comparison to Aitutaki for tariff pricing. There is only one electricity provided in Aitutaki, and one provider in Rarotonga. The
tariffs disclosed have been adjusted to include the impact of fuel surcharges applied throughout the vear.

4}  The percentage of power from renewables is power generated from the Company’s solar farm, compared with power used by
customers in the financial year.

5) Keeping staff safe is required for the retention of expertise and sustainability of the Company. A workplace accident relates to an

event that threatens the safety of employees, customers, or the Company’s equipment,
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TE MANA UIRA O ARAURA LIMITED
SERVICE PERFORMANCE STATEMENT
FOR THE YEAR ENDED 30 JUNE 2023

The company considers the measures reported are those that are most significant to representing their service
activity. However, this is the first year of the Company reporting a Statement of Service Performance, and it has
identified that some improvement is required in measuring its efficiency, including in regard to a breadth of
measures related to efficiency, and measuring customer satisfaction. As the measures are developed going
forward, it is expected that future Statement of Service Performance reports will expand to include these
disclosures.

The Company’s disclosure of Judgement

Te Mana Uira o Araura has used judgement in identifying indicators that have the most significant effect on the
selection, measurement, and presentation of the service performance information.

This includes measures under the three key service areas of efficiency & reliability, affordability, and
sustainability. The decision to determining key service performance information provided by these measures
aligns to the organisation’s vision. Qverall, the service performance indicators, and measures selected and
presented, focus on the organisation’s performance against its vision: efficient, reliable, affordable, and
sustainable electricity service for Aitutaki by the people of Aitutaki.
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